Defining poverty

Poverty is a multi-dimensional problem. The definition of poverty extends

beyond material deprivation. The Australian Agency for International

Development (AusAID) defines poverty as a level of deprivation such that a

person is unable to meet minimum standards of well being with well being

defined as:

adequate resources for attaining the basic necessities of food, water, shelter

and clothing;

access to acceptable levels of health and education;

accountability from state institutions and civil society; and

freedom from excessive vulnerability to adverse shocks (AusAID 2001).

	Location:
	Southeastern Asia, northeast of Thailand, west of Vietnam 

	Map references:
	Southeast Asia 

	Area:
	total: 236,800 sq km 
land: 230,800 sq km 
water: 6,000 sq km 

	Climate:
	tropical monsoon; rainy season (May to November); dry season (December to April) 

	Terrain:
	mostly rugged mountains; some plains and plateaus 

	Natural resources:
	timber, hydropower, gypsum, tin, gold, gemstones 

	Land use:
	arable land: 4.01% 
permanent crops: 0.34% 
other: 95.65% (2005) 

	Irrigated land:
	1,750 sq km (2003) 

	Environment - current issues:
	unexploded ordnance; deforestation; soil erosion; most of the population does not have access to potable water 


	People
	Laos


	Population:
	6,677,534 (July 2008 est.) 

	Age structure:
	0-14 years: 41% (male 1,374,966/female 1,362,945) 
15-64 years: 55.9% (male 1,846,375/female 1,885,029) 
65 years and over: 3.1% (male 91,028/female 117,191) (2008 est.) 

	Life 

expectancy at birth:

Languages:

Literacy:
	Total population: 56.29 years

Male: 54.19 years

Female: 58.47 years

Lao (official language), French, English, and various ethnics languages.

definition: age 15 and over can read and write 
total population: 68.7% 
male: 77% 
female: 60.9% (2001 est.) 

	School life expectancy (primary to tertiary education):
	total: 9 years 
male: 10 years 
female: 8 years (2006) 

	Education expenditures:
	3% of GDP (2006) 


	Government
	Laos


	Government type:
	Communist state 

	Capital:
	name: Vientiane 

	Independence:
	19 July 1949 (from France) 

	Legislative branch:
	unicameral National Assembly (115 seats; members elected by popular vote from a list of candidates selected by the Lao People's Revolutionary Party to serve five-year terms) 
elections: last held 30 April 2006 (next to be held in 2011) 
election results: percent of vote by party - NA; seats by party - LPRP 113, independents 2 

	Judicial branch:
	People's Supreme Court (the president of the People's Supreme Court is elected by the National Assembly on the recommendation of the National Assembly Standing Committee; the vice president of the People's Supreme Court and the judges are appointed by the National Assembly Standing Committee) 


	Economy
	Laos


	Economy - overview:
	The government of Laos, one of the few remaining one-party Communist states, began decentralizing control and encouraging private enterprise in 1986. The results, starting from an extremely low base, were striking - growth averaged 6% per year in 1988-2007 except during the short-lived drop caused by the Asian financial crisis beginning in 1997. Despite this high growth rate, Laos remains a country with an underdeveloped infrastructure, particularly in rural areas. It has no railroads, a rudimentary road system, and limited external and internal telecommunications, though the government is sponsoring major improvements in the road system with support from Japan and China. Electricity is available in urban areas and in most rural districts. Subsistence agriculture, dominated by rice, accounts for about 40% of GDP and provides 80% of total employment. The economy will continue to benefit from aid from international donors and from foreign investment in hydropower and mining. Construction will be another strong economic driver, especially as hydroelectric dam and road projects gain steam. Several policy changes since 2004 may help spur growth. In late 2004, Laos gained Normal Trade Relations status with the US, allowing Laos-based producers to benefit from lower tariffs on exports. Laos is taking steps to join the World Trade Organization in the next few years; the resulting trade policy reforms will improve the business environment. On the fiscal side, a value-added tax (VAT) regime, slated to begin in 2008, should help streamline the government's inefficient tax system. 

	GDP (purchasing 
	$12.8 billion (2007 est.) 

	GDP (official exchange rate):
	$4.028 billion (2007 est.) 

	GDP - real growth rate:
	7.5% (2007 est.) 

	GDP - per capita (PPP):
	$2,000 (2007 est.) 

	GDP - composition by sector:
	agriculture: 40.9% 
industry: 33.2% 
services: 25.9% (2007 est.) 

	Labor force:
	2.1 million (2006 est.) 

	Labor force - by occupation:
	agriculture: 80% 
industry and services: 20% (2005 est.) 

	Unemployment rate:
	2.4% (2005 est.) 

	Population below poverty line:
	30.7% (2005 est.) 

	Inflation rate (consumer prices):
	4.5% (2007 est.) 

	Industries:
	copper, tin, gold, and gypsum mining; timber, electric power, agricultural processing, construction, garments, tourism, cement 

	Current account balance:
	-$285 million (2007 est.) 

	Debt - external:

Monetary unit:
	$3.179 billion (2006) 
· kip — the basic unit of money in Laos 

· at — 100 at equal 1 kip




	This page was last updated on 23 October, 2008




https://www.cia.gov/library/publications/the-world-factbook/print/la.html
Laos remains the second poorest country in the Mekong with some of the worst development indicators and mixed Millennium Development Goal performance. Major challenges remain: poverty is extensive and increasingly defined by geography and ethnicity; significant improvements in government services are needed; human capital is extremely low; and without a sustained effort to strengthen governance, particularly in relation to land management, future poverty reduction and economic growth may be jeopardized. 

Poverty in Laos is still wide-spread with twenty seven percent of the population estimated to be living on less than $US1 per day and seventy four percent on less than $US2 per day. Poverty has strong geographic features with the poor concentrated in districts located in the remote and mountainous north and in the South East along the border with Vietnam. Malnutrition remains an important issue in Laos with little improvement in malnutrition levels in children under five over the last ten years; fifty per cent of rural children under 5 years are severely malnourished (World Food Program, 2007) and forty per cent of all under five children are moderately stunted. 

Educational statistics in Laos are poor and national budget allocations to the sector are amongst the lowest in the world. While Laos has made significant progress in relation to Millennium Development Goal number 2 "achieving universal primary education" reaching the remaining "unreached", who mostly live in remote areas without access to roads, will prove difficult. At the current rates of improvement Laos is unlikely to meet its Millennium Development Goal 2015 targets for primary school retention or youth literacy indicators. 

Health indicators are poor but improving with better outcomes for infant mortality; under-five mortality; and maternal mortality. While HIV/AIDS prevalence is currently very low there are a range of risk factors present, including: proximity to countries with high HIV/AIDS rates; a rise in the use of illicit drugs; an increasing number of and demand for commercial sex workers. 

Laos has made good progress in relation to improved water supply and sanitation with a rise in access to improved water sources from twenty eight per cent in 1990 to sixty per cent in 2003. However significant challenges still remain, particularly in rural areas, as between one in two to two in five persons still have no source of safe drinking water and one in two does not have access to a simple pit latrine.

Laos has extensive natural resources in relation to mineral deposits, forests and capacity to generate hydropower from its river systems and is increasingly drawing on these resources to support economic growth. However the environment is now coming under increasing pressure as a result of increasing and, in some cases, poorly managed exploitation of these resources. 

http://www.ausaid.gov.au/country/country.cfm?CountryID=35&Region=EastAsia
