Case Study- Rwanda

Location: Central Africa, east of Democratic Republic of the Congo 

Literacy rate: total population: 70.4% male: 76.3%  female: 64.7% (2003 est.)
Life Expectancy: total population: 49.76 years male: 48.56 years  female: 51 years (2008 est.)

Rwanda experienced genocide in 1994, with an estimated a death toll between 800,000 and 1,000,000. After the genocide, Rwanda was in total ruins, and nation building had to start all over again. The genocide inflicted great damage of Rwanda as Rwanda’s workforce depleted as million lives were gone.  In Rwanda, over 60% of in the population live in poverty. Using the household as a unit, 57% live below the poverty line. Rwanda has a higher female population of 53%, who are mainly single, and a third of Rwandan households are headed by women Inequality between the rich and poor is wide, with the richest 10% of the population holding approximately 50% of the national wealth.
Although Rwanda has aids from grants to low interest loans, but the motives have not always been altruistic. After the 911 tragedy, developed countries thought of an increased aid to help poor countries such as Rwanda as a way to prevent future terrorist’s breeding grounds, to curb the increasing numbers of illegal immigration, giving hope that aid would be focused on reducing poverty on the line of win-win situation. 
Trade, not aid
Aids would only solve short-term problems, but in the long run Rwanda could not be dependent on aids to survive. In 2005, the president of Rwanda called for the developed countries to open up trade and increase Foreign Direct Investments (FDIs) rather than keep Rwanda’s economy dependent on aid.

Aids did not work in many instances. The donor community agrees that aid does not foster growth nor reduce poverty. While other factors such as lack of transparency, corruption , and misuses of donor money causes the failure of aids, they do not make up the deciding reason of Rwanda’s long-term and unsolved poverty. The real reason behind it is lack of trade and investment. 
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Overview: 


“Rwanda is a poor rural country with about 90% of the population engaged in (mainly subsistence) agriculture. It is the most densely populated country in Africa and is landlocked with few natural resources and minimal industry. Primary foreign exchange earners are coffee and tea. The 1994 genocide decimated Rwanda's fragile economic base, severely impoverished the population, particularly women, and eroded the country's ability to attract private and external investment. However, Rwanda has made substantial progress in stabilizing and rehabilitating its economy to pre-1994 levels, although poverty levels are higher now. GDP has rebounded and inflation has been curbed. Despite Rwanda's fertile ecosystem, food production often does not keep pace with population growth, requiring food imports. Rwanda continues to receive substantial aid money and obtained IMF-World Bank Heavily Indebted Poor Country (HIPC) initiative debt relief in 2005-06.”   





(CIA- The World Factbook)








