Somalia

Where: Eastern Africa, bordering the Gulf of Aden and the Indian Ocean, east of Ethiopia
Capital: Mogadishu

Population 9,558,666 
note: this estimate was derived from an official census taken in 1975 by the Somali Government; population counting in Somalia is complicated by the large number of nomads and by refugee movements in response to famine and clan warfare

Government: no permanent national government; transitional, parliamentary federal government

Languages: Somali (official), Arabic, Italian, English

Monetary Unit: 1 Somali shilling = 100 cents
Life Expectancy: total population: 49.25 years 
male: 47.43 years 
female: 51.12 years (2008 est.)

Literacy Rate: definition: age 15 and over can read and write 
total population: 37.8% 
male: 49.7% 
female: 25.8% (2001 est.)

Somalia is one of the poorest countries in the world, a situation aggravated by the civil war and the absence of a functioning national government for over a decade. The World Bank has supported Somalia for many years by providing funding on 40 projects to help fight poverty and improve the living standards for the people here.  Lending amounts have totaled approximately US$526.2 million. 

In the absence of a national government to promote the country's development, the World Bank and the United Nations Development Program issued a Country Re-engagement Note for Somalia. The note is intended to provide basic public goods, accelerate socio-economic recovery, and create an enabling environment for long-term institutional and policy change.

Solutions:

The Bank's Program. The Bank’s activities are limited by the current circumstances of the country and are at the request of the international community. In 2007, the Bank approved an ISN for Somalia to cover the period FY08-09. Most of the activities focus on governance, institution and capacity building (public financial management), decentralized service delivery and local governance, improving the business climate and contributing to the collective international efforts to support the transitional process in Somalia. Most recently, the TA on PFM reform in all three areas of Somalia has been launched. In October 2005, the Bank allocated US$2 million for the health and fishery sectors from the special “Tsunami Recovery” window of the Japan Social Development Fund. 

In 2008, the World Bank approved three grants amounting to US$10.19 million to support (i) Somalia’s urgent need to increase crop and livestock production in rural areas adversely affected by the drought and the current global food crisis through the Rapid Response Rehabilitation of Rural Livelihoods Project (US$7.0 million) funded under the Bank’s Global Food Crisis Response Program); (ii) the issuance of 60 community block and social access grants Somaliland and Puntland through the Community Driven Recovery and Development Project (US$2.49 million) funded under the LICUS Trust Fund; and (iii) private sector development through the Somalia PSD Re-Engagement Program – Phase I (US$0.7 million) funded under the LICUS Trust Fund. Three additional programs amounting to about US$3.5 million are being developed to support public financial management, phase II of the Somalia PSD Re-Engagement Program and PRSP preparation. 

IFC. IFC’s strategy in Somalia will focus on advisory work. PSD activity has been curtailed by civil war and collapse of the Somali state. PEP Africa will be looking into opportunities to assist in capacity building of private sector associations. An IFC strategy for Somalia could also focus on improving the investment climate when political stability is achieved. IFC is working jointly with IDA on a private sector development initiative noted above. 

WBI. Since FY03, WBI has been working closely with the Somalia Country Team to provide support to its capacity-building efforts within the framework of the CRN. Two capacity-building projects have been implemented by UNDP with WBI oversight. The first project “ Capacity Building for Somali Planners” seeks to develop the capacity of financial planners in Somalia as a means of fostering economic growth. The second project aims at providing improved connectivity and associated technical and pedagogical support to institutions in partnership with the African Virtual University. Somali officials have also continued to participate in various training programs conducted by WBI in the region. 

Donor Coordination. Through its engagement, the Bank has been coordinating closely with the United Nations and other donors. The Bank is an active member of the Somalia Donor Group and the Somalia Aid Coordination Body. In addition, the Bank jointly co-chairs the Joint Planning Committee, where donors strategize on development assistance for Somalia. Consistent with the implementation of the Paris Declaration on Aid Effectiveness, Bank support has also been guided by the OECD/DAC Principles for Good International Engagement in Fragile States , which seeks to foster a longer-term vision for engagement aimed at building legitimate, effective and resilient state institutions. Somalia is one of the pilot countries for this, with the Bank and DFID as the lead donors.
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